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RETURN OF TITLE IV AID POLICY

Introduction

Liverpool John Moores University has a clear refund policy for students attending this institution who may be due a refund of fees (tuition and/or residence) paid for that period of enrolment.
In the case of Federal Loan students, a calculation must be made as to whether and how much must be returned to the US Federal aid programme.

This calculation will be made in accordance with the Return of Title IV Aid (R2T4) requirements of section 484B of the Higher Education Act of 1965, which proscribes how Title IV funds must be treated when a Title IV student aid recipient withdraws from an institution during a payment period or period of enrolment. R2T4 will be calculated and NSLDS informed within 30 days of being informed of the student withdrawal.

Process

When a student withdraws during a payment period then the amount of Title IV programme assistance that has been earned up to that point is determined by the proportion of time in attendance.
For instance, the payment period (time the disbursement is due to last) is 10 weeks, and the student withdraws at the end of week 4, then 40% of that disbursement is “earned” and 60% is “unearned and has to be returned. The school returns the unearned 60% of its share - what was deducted for tuition (and school residence). 
The school must do this within 30 days of knowing about the withdrawal
The money is returned in the following order
1. Federal Stafford Unsubsidized
2. Federal Stafford Subsidized
3. Federal PLUS

The student must repay their share by arrangement with their loan servicer.

There is a risk that the value which the school has to return might not match the school’s tuition refund policy and leave the student owing money to the school. This should be discussed with Gerry Laing (Registry Services Officer) who can tell you the exact effect of any plans to withdraw.

Date of withdrawal

The date of withdrawal is the date shown on the student record after the student completes the official withdrawal form.
If the student withdraws without telling anyone, then the school with determine the date based on the last proven date of academic activity such as handing in an essay or attending a class, otherwise it will be the midpoint of the payment period.

Post-withdrawal disbursements

Because the school makes disbursement in advance for the whole of the term, there is no likelihood of any entitlement to a post-withdraw disbursement.
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The US Department of Education requires that a student's leave of absence, together with any additional leaves of absence, must not exceed a total of 180 days in any 12 month period.  If a student is granted leave of absence by the University that does not meet this condition and exceeds 180 days in any 12 month period, the University is required to report the student as withdrawn to the US Department of Education for Title IV purposes.

Non Attendance

If a student never registers at the university at the start of the course, we would not cl;ass the student as an eligible student for Federal Title 1V Aid and would not request the disbursement of any such funds. At the point where a student confirms, or the University determines, non-attendance; the loan will be cancelled.

Cooling Off Period

If a student leaves their course within 14 days of registration, there will be no charge for tuition, this applies to both undergraduate and postgraduate students.
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